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OIL,  GAS  AND  MINERAL  LEASE 


76102,  Lessee,  WITNESSETH: 


i  arram,  oiaws  ui  ioaoo,    „  w    t  .  1.1,. 

BEING  0.364  acres  of  land,  more  or  less,  out  of  the  BBB  *  |J£  Co»^^ 

Country  Estates,  Phase  VlA,  w i  Additior ^7«*  g**1*,?  ^JcSSSff  T« 2»! aid  Wnj TthosJ'same  lands  more  part icu lariv 
thereof  recorded  n  Volume  388-111,  Page  71,  Plat  Kecoras,  i  S  ^nnjif  rom  Vaul  J  Senick  antf  spouse,  Patty  M.  Senick  to  Gloria  n. 
described  iS  a  Warranty  Deed  with  Vendor '•1}^SSSahS  &?ordl,  Tarrant  County,  Texas,  and  amendments 

».  fnclud  W  an*  ^  ^ 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  fease  also  c^and.Mud^ 
more  complete  or  accurate  defficnptonof  said toe L  For me £y^°*™g™EJ|     1£aboSe  i«S  of  acreage  in  any  tract  shall  be  deemed  to 

t^SSSSSSSSS^  •*  lease  and  a" rights  and  op*ons  hereunder- 

32U^«^«^al^ 
upo^landS™  cessation  for  more  than  ninety  (ft)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees;  (a)  T^^^  j^^^jSr^^0or^o^rtime^^rne'' at  tn^op^n^^essee1!  ^  pay^ess^  the^verag^! 

the  manufacture  of  gasoline  or  otter  products uhe  "^J«{2^te™aW  tend  oStentii Tefeer  in  kind  orralue  at  the  Ml  ormTne  aHeGseei 
Lessor  on  all  other  minerals  mined  and  o^?^^  iffSi         doHar     00)per  long  ton.  If,  at  the  expiration  of  the  pnmary  term  or 

election,  except  that  on  sulphur  mined  and  marketed  me  royalty  sha 1 be  one ^^Lr '  ^^,^d^r  |ny  por\ion  thereof  has  been  pooled,  capable 
at  anytime  or  times  thereafter,  there  is  any  weH  on  sad  gndoron  lands  wth^  h  operat|^ns  ^  j^jng 

of  producing  oil  or  gas,  and  all  such  wells  are  shut-  nrtli^ Sfstease^Sv  be  continued  in  force  as  ff  no  shut-in  had  occurred! 
conducted  on  said  land  for  so  long  as  said  wells  areshut-n,  a™  ™*™ ™  mlrifetme  minerals doable  of  being  produced  from  said  weds. 
Lessee  covenants  and  agrees  to  use  reasoraUe  < dibaence j  to  ftWyflS  SSSKnwS facilities  aXrdinary  lease  facilities  cj 
but  in  the  exercise  of  such  dibp^w  upon  terms  unacceptable  to  Lessee  If,  at 

flow  lines,  separator,  and  lease  tank,  and  shalh ipt ^  requir^  to  W  "jKJSffS a  periodTnineW  consecutive  days^and  during  such  time 

each. 


whether  or  not  in  paying  quantities.  ^«f«iianrinasorodLiced  from  said  land  in  all 


^^^^ 

9  m*e  event  Lessor  considers  that  Lessee  has  nc*  complied 


£^  Sch^  shall  be  deemed  an  admission,  or  P^^Pt^^ft  J^^^^^^^g1  n  ^  as  t0  which  there  are  operators 
to  ted^ignated  by  Lessee  as  nearly  as  P«dicabtei^ ^SS^^SSSn^Sea  shall  also  have  such  easements  on  saidland 
or  convenient  for  current  operations. 


or  convenient  tor  current  operation*.  ,    .  . 

10  Lessor  hereby  warrants  and  agree,  to.dtfsn^to  said g  ^X^^S^SSSS^fB!S^S& 
interests  hereunder  shall  be  charged  pnmanly  with  a ,nyi ^^^^^-^^^teSe  or  after  maturCand  be  subrogated  to  the 
agrees  that  Lessee  shall  have :  the  right  a*  any  tme  to  W,^^^^  otherpamente  payable  or  which  may  become  payabfe  to. Lesser 
Sitsof  the  holder  thereof  and  to  deduct  amounts  so  P^d Jrcm  roy|roes  ^ or  ou  ih  uhyi  i re. in  a«  or  any  part  of  said  land  than  the 
andteas^raSndeVthis  lease.  If  this  teaseowersaleK  rteres*  in  the  oil  gasjjg  hu r,  womerrn  ne^s  ^  ^     roya^  and  other 

S^rd  Wether ItSSecuted  byaU  those  named  herein  as  Lessor. 
ll.lf.wKlett*  lease  isinfeat^ 

b*SK»s»*uS  K^erWSperatos  as  if  such  dlay  had  no,  occurred, 

deemed  the  same  as  the  drilling  ofa  new  well. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 


BY:  Gloria  H.  Walker 
STATE  OF       Texas  } 

j  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTYOF  — Tarrant     }    /  Mo^r  jwfcsPf      2008  by  Gloria  H  Walker,  a  single  person. 

This  instrument  was  acknowledged  before  me  on  the  (j>      day  or      vv  »  u* 


S"iX  TRAVIS  DANIEL  ALEXANDER 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
Aptll  04.  2012  


Signature 


Notary  ruDiic  i 
Printed  "l^  ^     ?W  M^/lfc 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  6-  DAY  OF  NOVEMBER  2008,  BETWEEN 
GLORIA  H  WALKER,  A  SINGLE  PERSON,  AS  LESSOR,  AND  XTO  ENERGY  INC.,  AS  LESSEE,  COVERING  064  ACRES  OF  LAND,  MORE  OR 
LESS,  OUT  OF  THE  BBB  &  C.  RR.  CO  SURVEY,  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH 
THIS  ADDENDUM  IS  ATTACHED. 

15  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil, 
gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore. 

16  Gas  Royalty  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 
follows-  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty  five  percent 
(25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchasers 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price 
then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is 
such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances 
covered  hereby  the  royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at 
the  point  of  sale,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in 
the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered 
into  on  the  same  or  nearest  preceding  date  as  the  dale  on  which  Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant  in  which 
Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the  proceeds  received  or 
the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are 
sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and 
the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party 
charges  incurred  or  paid  by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any 
post-production  costs,  including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture, 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for 
processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price 
greater  than  or  less  than  Lessee  in  sales  to  nohaffiliates. 

(c)  As  used  herein,  "affiliate*  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten  percent  (10%) 
of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the  outstanding  voting  interest;  or 
(ii)  a  corporation,  joint  venture,  partnership  or  other  entity  In  which,  together  with  Lessee,  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint  venture,  partnership  or  other  entity  is  owned  or  controlled 
by  the  same  person  or  group  of  persons. 

17.  Shut-In  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either 
shut-in  or  production  therefrom  is  not  being  soid  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing 
in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being 
sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before 
the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the 
expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-In  royalty  for  more 
than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased 
premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding 
the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased 
premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered 
minerals  under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or 
horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any 
surface  rights  associated  with  instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the  primary 
term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below 
one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee 
acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation  to  satisfy  itself  as  to 
the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or  by  statute,  including 
but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an  interest  in  the  Land 
less  than  the  entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately. 
All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will 
use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this 
lease;  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or  interest  and  other 
charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the  option  of  applying  the  royalties 
accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers, 
employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs,  successors  and 
assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every  nature,  or  other 
harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited  to,  all  losses  and 
expenses  which  are  caused  by  the  activities  of  Lessee,  Its  officers,  employees  and  agents  arising  out  of,  incidental  to  or 
resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other 
negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property 
damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought, 
under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses, 
including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in 
any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related 
to  Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations 
site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or 
be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective 
successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  In  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee, 


22. 
23. 


24. 


te  officer*  employee,  and  ^  » 

THE  INDEMNITY  OBLIGATIONS  AN^R^^I^^mIeS^ THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS), 

limits  and  without  regard ^to  the  cause  or  cj™e%^^^£lmlha  the  negligence  of  the 
?S!e^^ 

Noise  ieveis  associated  with  Lessee's  options  related  to  the  drilling,  compietion  and  reworking  tf  weiis  shall  compiy  with  the  City  of 
Fort  Worth  Drilling  Ordinance,  as  amended. 

Lirn^PowerofAtt^ 

designate  Lessee,  its  successors  and  assigns  as  f J^JSSf?  J^i^a^^«eSS<  or  other  similar  document  for 
Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor to _obtain  a J^"  ?u^™'°n  ^  |ease.  Lessee  will  mail  a  copy  of  the 
purposes  of  subordinating  any  mortgage  on  the  leased  Lewws  imeresK m  tn»  ^  ^  ^ 

exiuted  and  recorded  lien  subordination  ffj^6"^ 

rCeS^^  -  L^  ^ obtainin9  any  such  ,ien 

subordination  agreement  or  similar  agreement. 
Waiver  ofC.a,ms  as  toGasL^^ 

the  terms  of  this  Lease,  the  amount  of  royatty  and  bonus  paid  Lewie  and  a  group  known  as  the  Greater  Lake 

Lease  (the  negotiated  TeTO 

Country  Gas  Leasing  Task  Force  (  GLCGLTF  ),  ™n  C^™L  , [r^Z.  Usner  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave 
Wilson.  Dick  Deatrick,  Dennis  Shingleton, Nora  D«tawn.  of  the  efforts  of  the 

Newell.  Ginger  Mayronne,  Robert  Fife,  flfd  Warreal  (the  GL CGLTF  Commute ^  s  representativ&s, 

GLCGLTF  in  negotiating  and  obtaining  the  N^^edTemisJ ^«w^naMaua^  a  discharges  GLCGLTF,  the  GLCGLTF, 

family  members,  predecessors ;«J«f?^  speclficaUy  including  any 

and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  lJ>f^SS!T^SSSS  Sat  on  of  bids  and  negotiation  of  lease  terms  (the 
attorneys  engaged  by  the  GLCGLTF  <^  actlon^costs,  expenses,  attorney's 

"GLCGLTF  Releases"),  of  and  from  any  and  all  demands  ^Qations,  »  ^  ^  recQvery 

fees,  and  liabilities  of  any  nature  whatsoever,  whether  ^«  JJJJ^g;  JJeGUCGLTF  Releases  which  arise  out  of  or  relate 
whether  known  or  unknown,  which  Lessor  has.  S  inclusion  and/or  omission  of  any  terms  within  the 

to  (a)  the  Negotiated  Terms  (b)  the  ^^^^^^^^Z  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 


Lessor's  choosing. 
Executed  on  the  date  first  written  above. 


....  Afrv*  ,QJ  *r\aQhlA  J 


Gloria  H.  Walker 


